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ASIF G AFU R , M .B.A ., M .S. 
CERTIFIED PUBLIC A CCO UIVT,4N T 

P.O. Box 7166 
New Orleans Louisiana 70186 

Phone: (504j 241-9328 

M EM BER 
Amettcatl lt~stitute of Certified Pubfic Accountants 

Board of D irectors 
Ninth W ard Housing Development Corporation 

I have audited the accompanying statement of fin ancial position of N inth W ard Housing Development 
Corporation, hereafter NW HDC (a nonprofit organization), as of June 30, 2001, and the related 
~atemen ts of activities, functional expenses and cash flows for th e year then en ded . These financial 
statements are th e responsibility of NW HDC's managcntent. M y responsibility is to express an oplmon 
on th ese financial statements based on my audit.. 

l conducted my audit in accordance with auditing standards generally accepted in the United States of 
America and th e standards applicable to financial audits contained in Govern ment Auditing Standards, 
issued  by the Comptroller General of th e United States, Those standards require that I plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
m isstatem en t. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in th e financial statements. An audit also includes assessing th e acco unting principles used 
and the significa nt estimates  made by management, as well as evaluating the overall fin ancial statement 
presentation. ! believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all material respects, th e 
financial position of NW HDC as of June 30, 2001, an d th e changes in its net assets mid its cash flows 
for th e yea r th en  ended in confo rm ity with accounting principles generally accepted  in th e United States 
of Am ertca. 

In accordance with Govern ment Auditing Standards, I have also issued  my report dated Dece mber 18, 
2001, on my consideration of NW HDC's internal control over finan cial reporting an d my tests of its 
compliance with certain provisions of laws, regulations, contra cts, and gran ts. That report is an 
integral part of an audit perform ed in accordance with Governm em Auditing Standards and 
should be used in conjunction with this report in co nsidering the results of my audit. 

AsifGafur 
Celaified Public Accoum ant 

D ecem ber 18, 2001 
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NINTH W ARD HOUSING DEVELOPMENT CORPORATION 
STATEMENT OF CASH FLOW S 

FOR THE YEAR ENDED JUNE 30, 200t 

CASH FLOW S FRO M O PERATING ACTIVITIES 

Adjustments to reconcile net cash provided 
by operating activities: 

Depreciation expense 
Changes In operating assets and liabilities 

Grant receivable 
Accounts receivable 
Note & interest receivable 
Rent receivable 
Accounts payable 
Accrued  expe nse s & other payables 

Net cash provided  by operating activities 

Cash, beginning of pe riod 

Cash, end of pe riod 

The accom panying report and notes are an integral part 
of these financial statem ents 
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$ 12,980 

41,206 

(10,490) 
56,543 
(2,800) 
(56,000) 
(5,201) 
(26,56,0) 

9.678 

8.227 



Note I 

NINTH W ARD H OUSING DEVELO PM ENT CO RPO RATION 
Notes to Financial Statem ents 

June 30, 2001 

G~ncral 

Ninth W ard Housing Developm ent Corporation, hereafter NW HDC, is a not-for- 
profit corporation form ed on July 21, 1994, formerly called the Lower Ninth W ard 
Housing Development Corp oration, which was incorporated on  December 4, 1969, 
NW HDC was organized an d operates on a non-stock basis with one class of m embership 
which consist of members of th e Board of Directors. As a non-profit co rp oration, th e 
Ninth W ard Housing Developmen t Corporation engages in th e purchase, constru ction , 
demolition, rehabilitation, improvement, re-building and resale of substandard housing 
an d real prop erty in th e City of New Orleans. NW HDC also provides a day care 

program . 

D.es~ription of Pro~ams 

Child and Adult Care Food Program -. This program is funded through 
the Louisiana State Department of Education-Child and Adult Food 
Program and provides free m eals to approximately 40 children who 
participates in the not-profit organization's day-care program . 

Day-Care Ceuter Program - This program, funded through a 
Community Development Block Grant between the City of New Orleans 
and a non-profit organization, provides day-care services to approximately 
45 children between the ages of two and five years old. 

Sem m es Building Renovation G rant - This program is fu nded through 
the State of Lo uisiana. The fund is restricted  to repairs and renovation to 
the first floor of the Sem mes Building. The Day-Care is located  in the 
Sem mes Building. 

First Tim e H om e Buyer Program - This program is funded through the 
City of N ew Orleans-Hom e Investm ent Partnership Program . These fu nds 
were used  to provide decent, safe and sanitary housing which is affordable 
to low-income persons in the target areas. The progr am was discontinued 
at the end of June 30, 2001. 



Note 1: 

NIN TH W ARD H O USING DEVELO PM ENT CO RPO RATIO N 
Notes to Financial Statem ents 

June 30, 2001 

The financial statements of Ninth W ard Housing D evelopm ent Corporation, 
hereafter NW HD C, are prepared in ace ordanee with generally accepted 
ace ouating principles, accordingly, all assets, liabilities, and activities are stated  
on the aecxual basis of acc ounting. 

NW HDC is an exempt organization for federal incom e tax purp oses under 
Section 501 (e)(4) of the Internal Revenue Code. 

NW HDC adopted  Statement of Financial Accounting Standards (SFAS) No. 
117, "Financial Statements of Not-for-Profit Organizations". Under SFAS No. 
117, NW HD C is required  to report inform ation regarding its financial position 
and activities according to three classes of net assets: unrestricted, temporarily 
restricted , and permanently restricted . In addition, NW H DC is required  to present 
a statement of cash flow s. 

l~stimates 

The preparation of financial statements in conform ity with generally acc epted  
accounting principles requires management to make estimates and assumptions 
that affect certain reported  amounts and disclosures. Acc ordingly, actual results 
could differ from those estim ates. 

Property and equipment is stated  
D epreciation is com puted on the 
estimated useful lives. 

at cost less accumulated  depreciation. 
straight-line method over the following 
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Note !: 

NIN TH W ARD H O USIN G DEVELO PM ENT CO RPO RATION 
N otes to Financial Statem ents, C ontinued 

June 30, 2001 

/n~ .mo T~  

Building and leasehold improvements 
Furniture and equipm ent 
Vehicles 

27.5 
5 
5 

The Corporation is a not-for-profit corporation that is exem pt from income taxes 
under See, tion 501 (c) (4) of the Internal Revenue Code. 

Total Col~mns 

Total Columns are presented to facilitate financial analysis. Data in the co lumn 
does not present financial position, results of operations and changes in net assets 
in eonformlty with generally accepted  accounting principles. N either is such data 
comparable to a consolidation. 



N ote 2: 

N ote 3: 

NINTH W ARD H O USIN G  DEVELO PM ENT CO RPO RATIO N 
Notes to Financial Statem ents, Continued 

June 30, 2001 

Property and equipm ent co nsist of the following at June 30, 2001 

Buildings and leasehold improvements 
Furniture and equipm ent 
Vehicles 

Accumulated deprec iation 

$ 74,506 
1,058,201 
47,638 

. .77,836 

1,258,181 

_ _ _( 01_3A LL0~  

The N inth W ard H ousing D evelopm ent C orporation is a recipient of 
numerous grants and awards of Federal and State funds. These grants and 
awards are governed by various Federal and State guidelines, regulations, 
and co ntractual agreem ents. 

The administration of the program s and activities funded by these grants 
and awards under the control of the Ninth W ard lionsing Developm ent 

Corporation is subject to audit/or review by the applicable funding 
source s. Any grant or award funds found to be not properly spent in 
accordance  w ith the term s, conditions, and regulations of the funding 
source may be subject to capture. 

Presently, NW H DC is involved  in a lawsuit co ncerning Board 
membership. A judgement was rendered however, the matter is on appeal. 
Acco rding to the present management there is more than 80% probability 
the m atter will be decided in favor of the present governing Board 
m embers. 
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Note 4: 

Note 5: 

NINTH W ARD HOUSIN G DEVELO PM ENT CORPORATION 
Notes to Financial Statem ents, Continued 

June 30, 2001 

L_ _~asine A rraneem ent: 

The Day Care Program leases space under an operating lease. The lease is 
on a calendar year basis w ith renewal options. Rental expense for the 
period ended June 30, 2000 under this lea se was $ 9,600. Future rental 
payments required on this lease until December 31, 2001 is $ 4,800. Total 
rental expense for the fiscal year ended  June 30, 2001 was $ 10

,305. 

~o_te Receivable: 

NW HD C has an unsecured note receivable from a corporation with a 
fluctuating interest rate per annum , no m onthly paym ents, and a renewed 
m aturity date Of M ay 31, 2000. No paym ent has been received as of 
December 18, 2001. Aeeordinp, to managem ent, the note is collectible. 
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ASIF G AFU R, M .B.A., M .S. 
CERTIFIED PUBLIC A CCO UN TM N T 

P.O. Box 7166 
New Orleam" Louisiana 70186 

Phone: (504) 241.9328 

MEMBER 
American btstitute of Cerlified Public Accotmtants 

REPO RT ON CO M PLIANCE AND O N INTERNAL CONTRO L OVER FINANCIAL 
REPO RTIN G BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED 

IN A CCO RDA NCE W ITH G O VERNM ENT AUDITING  STANDARDS 

To the Board of D irect ors 
N inth W ard Housing Development Corporation 

I have axldited the financial statements of N inth W ard Housing Developm ent Corporation, 
hereafter NW HDC, ( a nonprofit corporation), as of and for the year ended June 30, 2001 and 
have issued my report thereon dated December 18, 2001. I conducted m y audit in acco rdance 
with auditing standards generally accepted  in the United States of Am erica and the standards 
applicable to financial audits contained in G overnm ent Auditing Standards, issued  by the 
Controller General of the United States. 

As pall of obtaining reasonable assurance about wheflaer N W H DC's financial statements are flee 
of m aterial m isstatement, I perform ed tests of its co mpliance with ce rtain provisions of law s, 
regulations, contracts and grants, noncompliance with which co uld have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on 
co mpliance with those provisions was not an objective of my audit and acco rdingly, 1 do not 
express such an opinion. The results of m y tests disclosed no instances of nonco mpliance that 
are required  to be reported under Government Auditing Standards. 

nlernal Control Over Financial Rel~0rtine 

In planning and perform ing my audit, 1 considered NW tlDC's internal co ntrol over financial 
reporting in order to determine my auditing procedures for the purpose of expressing my 
opinion on the financial statements and not to provide assurance on the internal control over 
financial reporting. M y consideration of the internal control over financial reporting would not 



REPORT ON COM PLIANCE AND O N INTERNAL CONTROL OVER FIN ANCIAL 
RE PORTIN G BASED O N AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN  ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

necessarily disclose all m atters in the internal control over financial reporting that m ight 
be material weaknesses, A m aterial ~veakness is a condition in which the design or 
operation of one or more of the internal control co mpon0nts does not reduce to a 
relatively low level the risk that misstatements in amounts that would be m aterial in 
relation to the financial statemem s being audited  may occur, and not be detected within e 
tim ely period, by employees in the normal co urse of performing their assigned functions. 
I noted  no matters involving the internal control over financial reporting and its 
operation/hat I co nsider to be material weakness. 

This report is intended for the information of the Board of D irectors, m anagement, State 
of Louisiana, state awarding agencies and pass-through entities. However, this report is 
a m atter of public record and its distribution is not lim ited . 

Asif Gafur 
Certified Public Acc ountant 

D ecember 18, 2001 
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